GGRF Funding for Healthy Soils Climate Solutions:

Healthy Soils, Waste Diversion/Organic Materials, and Alternative Manure Management Programs
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The Honorable Toni Atkins The Honorable Anthony Rendon

Senate President pro Tem Assembly Speaker

State Capitol, Room 205 State Capitol, Room 219
Sacramento, CA 95814 Sacramento, CA 94249

The Honorable Holly J. Mitchell The Honorable Philip C. Ting
Chair, Senate Budget Committee Chair, Assembly Budget Committee
State Capitol, Room 5080 State Capitol, Room 6026
Sacramento, CA 95814 Sacramento, CA 94249

The Honorable Bob Wieckowski The Honorable Richard Bloom
Chair, Senate Budget Subcomm. No. 2 Chair, Assembly Budget Subcomm. No. 3
State Capitol, Room 4085 State Capitol, Room 2003
Sacramento, CA 95814 Sacramento, CA 94249

February 27, 2019

Re: Increased Investments in Healthy Soils Climate Solutions: Including the Healthy Soils, Waste
Diversion/Organic Materials, and Alternative Manure Management Programs

Dear Senate Pro Tem Atkins, Speaker Rendon, Budget Chairs Mitchell and Ting, and Budget
Subcommittee Chairs Wieckowski and Bloom,

On behalf of the undersigned agriculture, business, conservation, and food systems groups, we write to
request that the FY 2019-20 budget seek to advance healthy soils solutions to climate change. To build
resilient land-based carbon sinks, we must invest now in agricultural management practices that will store
carbon and decrease potent greenhouse gas emissions, while also improving the economic outcomes for
farmers and ranchers and the health of rural and urban communities that depend upon them.

Applying compost to soils is one of the most effective and simple healthy soils and organic waste
reduction solutions, so we must also invest in the infrastructure and systems to make quality, affordable
compost available statewide. We respectfully request the following:

1. Fund the Healthy Soils Program at $50 million.

Since FY 2016-17, the legislature has invested in the Healthy Soils Program, which funds individual
farmer grants and demonstration projects to transform agricultural soils management to include a suite of
practices like compost, cover crops, reduced tillage, conservation plantings and more, which strengthen
the state’s farms and ranches turning them from carbon emitters into carbon sinks. These healthy soils
practices have the added benefits of improving air and water quality, drought and flood tolerance,
groundwater recharge, and wildlife habitat on farms and ranches.

To date, the California Department of Food and Agriculture (CDFA) has awarded more than 100 Healthy
Soils project grants in 33 counties. For FY 2018-19, the Healthy Soils Program has $5 million in
Greenhouse Gas Reduction Fund (GGRF) and $10 million in Proposition 68 funding. After this year, we
anticipate the program will have spent down its entire Prop. 68 allocation, creating a major gap in funding
for this critical program.

The initial investments in Healthy Soils, while modest, have been an important start by the state to
advance Climate Smart Agriculture and move the Natural and Working Lands (NWL) sector toward
carbon neutrality. As described in the January 2019 Draft of the California 2030 Natural and Working



Land Climate Change Implementation Plan (NWL Climate Plan)?, a fivefold increase in state-funded
Healthy Soils Program is needed.

During his January budget news conference, Governor Newsom made clear his passion for healthy soils.
While the Governor’s proposed $18 million for Healthy soils is an improvement over current funding
levels, the state must prioritize investment in the Healthy Soils Program to at least $50 million annually?
to reach its modest goal of 1 million acres under healthy soils management by 2030, as described in the
recent NWL Climate Plan. Given the LAO’s recent report® on cap-and-trade revenues likely exceeding
the Governor’s proposed annual GGRF budget, $50 million for Healthy Soils can be achieved.

Investing in carbon sink strategies like the Healthy Soils Program is like investing in a retirement
account; early investments now will seed long-term dramatic growth in our carbon sinks and improve
agricultural resiliency. The time to invest is now.

2. Fund CalRecycle’s Waste Diversion/Organics Grant Program at $100 million

Compost is a core tool in farmers’ healthy soils toolkit, but to scale up healthy soils adoption, meeting our
organic waste reduction goals and enhancing the potential for growth in resilient agriculture by closing
the nutrient loop, we must invest in composting infrastructure to make quality, affordable compost the
norm throughout the state.

Meeting SB 1383 landfill methane reduction goals and mandates for 75% diversion of organic waste (by
2025) will mean up to 8 million new tons of compost could be produced, but only if infrastructure is in
place to process the materials. CalRecycle has estimated organic materials management infrastructure will
cost up to $3 billion, requiring at least $100 million annual investment from the State to meet these
highly-aggressive goals in the next six years; we are seeking to enhance the Governor’s proposed $25
million for these critical projects.

3. Fund Alternative Manure Management Program at $40 million

The Alternative Manure Management Practices Program (AMMP) funds dairy and livestock projects that
reduce methane emissions, including the composting of manure along with other strategies to move from
wet manure handling and storage to dry handling. Two-thirds of the projects funded by AMMP will
produce compost as the end product, turning manure from a liability into an asset and making quality
compost more accessible to agriculture in dairy regions. As such, AMMP is a critical link in developing
California’s compost industry.

Dairy and livestock producer demand for the program continues to outpace available funding. Currently,
CDFA is responsible for determining how funding is split between AMMP and the Dairy Digester
Research and Development Program (DDRDP). In 2018, despite receiving 63 project proposals for a total

1 See: https://www.arb.ca.gov/cc/natandworkinglands/natandworkinglands.htm

2 See page 20 of the NWL Climate Plan for more on the cost estimates for an expanded Healthy Soils Program.
$36.3 million funds farmer incentive grants but does not include funding for technical assistance for farmers,
demonstration projects or administrative expenses, as currently funded under the program. $50 million is
needed to expand the Healthy Soils program and fund its current project types across 1 million acres. For a
breakdown of these program costs, please contact CalCAN: jmerrill@calclimateag.org

3 See:
https://lao.ca.gov/Publications/Report/3933?utm_source=laowww&utm_medium=email&utm_campaign=3
933



of $34 million in funding requests, CDFA funded only 40 AMMP projects with a little more than $21
million going towards AMMP projects. The remaining funds, $72 million, went to digester projects.

Despite inadequate funding, AMMP continues to reach dairy and livestock producers in more counties
than any other methane reduction effort. In just two short years, AMMP projects have been awarded in 13
counties for a total of 57 projects. In the same time period, DDRDP funded 58 projects in just 6 counties.

We encourage the legislature to end the competition for funds between AMMP and DDRDP by giving
AMMP its own budget line item of $40 million annually. Doing so will allow the state to reach and fund a
diverse set of dairy and livestock producers and develop alternative products for manure, including much-

needed compost.
Thank you for your consideration.
Sincerely,

Patricia Carillo

Executive Director

Agriculture and Land-Based Training
Association

Katherine Boxer
CEO
Alameda County RCD

Kara Heckert
California State Director
American Farmland Trust

Dan Noble
Executive Director
Association of Compost Producers

Anna Olsen
Executive Director
Cachuma RCD

Karen Buhr

Executive Director

California Association of Resource
Conservation Districts

Neil Edgar
Executive Director
California Compost Coalition

Laurel Marcus
Executive Director
California Land Stewardship Institute

Jeanne Merrill
Policy Director
California Climate & Agriculture Network

Nick Lapis
Director of Advocacy
Californians Against Waste

Torri Estrada
Executive Director
Carbon Cycle Institute

Rebecca Spector
West Coast Director
Center for Food Safety

Mary Kimball
Executive Director
Center for Land-Based Learning

Marcy Coburn

Executive Director

Center for Urban Education about
Sustainable Agriculture

Elizabeth Harper
Executive Director
Colusa County RCD

Kourtnii Brown

Executive Director

Common Compost & The California Alliance
for Community Composting



Dave Runsten
Policy Director

Community Alliance with Family Farmers

Sigrid Wright
Executive Director/CEO
Community Environmental Council

Linda Crockett
Executive Director
Del Norte RCD

Jean Okuye
Executive Director
East Merced RCD

Jeff Borum
Soil Health Conservationist
East Stanislaus RCD

Jan Derecho
Executive Director
Ecological Farming Association

Mark A. Egbert

District Manager

El Dorado County & Georgetown Divide
RCDs

Rebecca Burgess
Executive Director
Fibershed

Brittany Jensen
Executive Director
Gold Ridge RCD

Jill Demers
Executive Director
Humboldt RCD

Lauren Tucker
Executive Director
Kiss the Ground

Clare Fox
Executive Director
Los Angeles Food Policy Council

Robert Nothoff
Director, Waste & Recycling
Los Angeles for a New Economy

Jamison Watts
Executive Director
Marin Agricultural Land Trust

Nancy Scolari
Executive Director
Marin RCD

Megan McCluer
Executive Director
Mendocino RCD

Lucas Patzek
Executive Director
Napa County RCD

Rex Dufour
Western Regional Office Director
National Center for Appropriate Technology

Arohi Sharma
Policy Analyst
Natural Resources Defense Council

Dave Henson
Executive Director
Occidental Arts & Ecology Center

Anthony Myint

Co-Founder

The Perennial Farming Initiative & Zero
Foodprint

Margaret Reeves
Senior Scientist
Pesticide Action Network of North America

Jered Lawson
Co-Director
Pie Ranch

Gavin Raders
Co-Director
Planting Justice



Roy Alper
Renewable Sonoma

Michael Dimock
Director
Roots of Change

Brenda Ruiz
President
Sacramento Food Policy Council

Elly Brown
Alliance Director
San Diego Food Systems Alliance

Chuck Helget
President
Sector Strategies, Inc.

Keith Schildt
Chair of Policy Committee
Slow Food California

Jessica Chiartas
Co-Founder
SoilLife

Will Bakx
Owner
Sonoma Compost

Wendy Sommer
Executive Director
Stop Waste

J. Stacey Sullivan
Policy Director
Sustainable Conservation

Devin Best
Executive Director
Upper Salinas — Las Tablas RCD

Kris Beal
Executive Director
Vineyard Team

Kevin Lunny
Owner
West Marin Compost

Jo Ann Baumgartner
Executive Director
Wild Farm Alliance

Mel Lions
Director

Wild Willow Farm & Education Center

Heather Nichols
Executive Director
Yolo County RCD

Laurie Litman
Board President
350 Sacramento



