
 

 

Investing in Sustainable Agricultural Solutions to Climate Change  
In 2012, California will implement a cap-and-trade program to help meet the state’s 
goal of reducing greenhouse gas (GHG) emissions to 1990 levels by 2020, as part of 
the state’s climate change law (AB 32). The California Climate and Agriculture 
Network (CalCAN) and our allies are advocating that a portion of the revenue 
generated by cap-and-trade should support agriculture in contributing to California’s 
GHG emissions reduction and clean energy goals. Join us in making the case for 
investing in sustainable agricultural solutions to climate change! 

What is the status? 
The cap-and-trade program is expected to generate several billion dollars in public 
goods funds during the next several years. By law, those dollars must be used to help 
our communities reduce greenhouse gas emissions and avoid the worst impacts of 
climate change. The state legislature and the Governor are now debating how best to 
invest these funds to reduce GHG emissions while creating jobs, minimizing the 
economic impacts on California residents and businesses, and spurring innovation.  

A portion of the cap-and-trade revenue should be dedicated to agricultural solutions 
climate change, many of which have environmental and public health co-benefits. 
These climate solutions include on-farm conservation practices that reduce GHG 
emissions, farmland conservation, energy efficiency and renewable energy, research on 
agriculture’s climate benefits, and technical assistance to help growers adapt to 
changing climate conditions and implement climate-friendly practices. 

We are pleased that both the Governor’s budget (released in January) and a bill 
introduced by the Assembly Speaker (AB 1532) include in their lists of cap-and-trade 
fee expenditures “natural resource protection, through measures associated with 
water use and supply, land and natural resource conservation and management, and 
sustainable agriculture.” But there remains strong opposition from industry to 
investing in agricultural solutions to climate change. Help us make the case! 

Why invest in agriculture? 
Dependent on weather and the availability of natural resources, agriculture is 
uniquely vulnerable to the impacts of climate change. California’s farmers are already 
feeling the impacts of climate change in the form of extreme and increasingly 
unpredictable weather. Much is at stake. Agriculture contributes $37 billion annually 
to California’s economy. It is the backbone of the state’s rural economy and culture, 
and it supplies more than half of the country’s fruits, vegetables and dairy products. 
California agriculture is an essential player in our nation’s food security. 

Importantly, California’s agricultural industry is also uniquely positioned to provide 
climate solutions such as carbon sequestration in soils and woody biomass, water and 
energy efficiency, renewable energy production, the preservation of farmland that 
limits transportation emissions and on-farm practices that reduce GHG emissions. 
Many of these climate solutions also provide additional environmental and health co-
benefits such as improved air and water quality. However, the state is currently not 
prepared to support California agriculture in addressing climate change. The climate 
solutions that California agriculture has to offer can be realized with investments 
that encourage the state’s most innovative farmers and ranchers. The sooner this 
potential is unleashed, the greater will be the ability of the state’s agricultural 
sector to provide needed climate solutions. 

What can you do? 
 Sign on!  Please sign on to our letter to legislative leaders calling for 

investments in sustainable agriculture.  
 Spread the word!  We can provide you with blog or newsletter articles for your 

organization that provides background on the issues. 
 Activate your members! Whether you are a CSA farmer or community organization, 

you can help get your members involved by letting them know that critical 
funding decisions affecting resources for sustainable agriculture are being 
decided now by the legislature and Governor. We can provide materials on how 
your members can write letters and make phone calls.  

What is Cap-and-Trade? 

The cap: Each large-scale GHG emitter is 
given a cap (a limit on the amount of 
GHGs it can emit). Over time, the caps 
decrease until the state’s GHG emissions 
reduction goal is met. Every year, capped 
entities must purchase a specific number 
of allowances, or permits to emit GHGs. 
They can meet their caps by reducing 
their actual emissions or by buying 
allowances from other capped entities or 
buying offset credits from non-regulated 
entities that voluntarily reduce their 
GHGs and meet certain eligibility criteria. 
Farms and ranches are not regulated 
under cap-and-trade, but may be eligible 
for selling offset credits. 

The trade: The most efficient companies 
who emit less than their allowance can 
sell (or trade) their extra permits to 
companies that are not able to make 
reductions as easily or cheaply.  

The funds: The California Air Resources 
Board will auction a small portion of the 
allowances each year to the capped 
entities. The legislature and the Governor 
will decide how to allocate these public 
funds generated by the auctions to 
achieve the objectives of the state’s 
climate change law.  

 
 

 

 
The California Climate and Agriculture 
Network is a coalition of California’s 

leading sustainable agriculture 
organizations advocating for policy 
solutions on climate change and 
agriculture. We cultivate farmer 

leadership to face the challenges of 
climate change and to serve as 

California’s sustainable agriculture voice 
on climate policy. 

www.calclimateag.org 
    
 
 
 

Contact us: 
Jeanne Merrill: jmerrill@calclimateag.org 

Renata Brillinger: renata@calclimateag.org 
Ted Quaday: ted@calclimateag.org 

 


